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NEW COMMISSION EYAMINES BUDCET, JOB APPOINTMENTS 





LDO71243 London THE DAILY TELEGRAPH in English 7 Jan 81 p 4 
[Alan Osborn dispatch: “EEC Jobs Struggle Delayed"] 


[Text] Brussels--The new 14-member EEC Commission, which will serve as the Common Market 
for the next four years, met for the first time in Brussels vesterday but put off im 
portant decisions until today or even later. 


Meeting under the presidency of Mr Gaston Thorn, the former foreign minister of Luxembourg 
who has taken over from Mr Roy Jenkins, the Commission made a first examination of the 
budget problem and then went in to the vital question of how to divide up jobs among the 
commissioners. 


In both cases, they agreed to break off their deliberations and resumed talks today. 
This marks a break with tradition. 


Normally, the new Commission goes on throughout a “night of the long knives" in a struggle 
over which commissioner should get which job. 


This more studied approach may mark a more workmanlike attitude to EEC business by Mr 
Thorn than that taken by Mr Jenkins, who made little secret of his distaste for technical- 
ities and day-to-day routine. 


But it does not guarantee there will be a quick solution to the jobs problem. Many new 
commissioners, including Mr Ivor Richard, the former U.N. ambassador who takes over the 
Labour “seat" vacated by Mr Jenkins, are desperately fighting for worthwhile jobs in the 
new Commission. 


The problem is that virtually all the = ivyweight jobs, are held by stayers-on from the 
previous Commission, with none apparently willing to give way. 


For Britain, this reans that Mr Christopher Tugendhat, who now becomes the senior British 
commissioner and a vice-president of the Commission, is fairly certain to hold on to the 
very important job of running the Common Market budget. 


On the budget question, the new Commission is faced with an immediate problem of how to 
tackle the refusal by France, Germany and Belgium to pay their share of the extra spend- 
ing in 1981 written in to the budget by the European Parliament. 


On jobs, Mr Richard will be trying to secure responsibility for industry or social 
affairs. Britain's first choice for its second commissioner would have been development 
policy, but it now looks as though it will be impossible to prise this away from the 
French. 
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GENSCHER REAFFIRMS COMMITMENT TO NATO DECISION 





LDO71612 Hamburg DPA in German 1503 GMT 7 Jan 81 


[Text] Sonn, 7 Jan (DPA)--Federal Foreign Minister Hans-Dietrich Genscher made a strong 
appeal in the cabinet today in Bonn not to allow any doubts to arise regarding Bonn's 
attitude toward NATO's double decision--installation of 572 medium-range missiles in West 
Europe and at the same time offering East-West disarmament talks. Government spokesman 
Kurt Becker announced aiter the cabinet session that Genscher called on members of govern- 
ment to support clearly and unequivocally the December 1979 alliance decision. 


According to Genscher, who presided over the cabinet meeting during Federal Chancellor 

Helmut Schmidt's absence, the “disadvantageous impression” should not arise either in 

Washington or other Western capitals or in Moscow that the Federal Government's attitude f 
is wavering. The government spokesman said the reason for Genscher's warning was the 
“internal German voices" which might convey an impression to the NATO partners which does 
not correspond with the Bonn government's policy. 


According to Becker, Genscher did not name the sources for this view. Observers are 
certain, however, that the deputy chancellor was referring to critical voices in the SPD 
which called for a reexamination of the NATO decision. The government spokesman said 
Federal Defense Minister Hans Apel also expressed his fears in the cabinet regarding an 
increase in “pacifist moods” in the Federal Republic and other West Cuicp ian countries. 
Despite numerous questions, Becker would give no details of the reasons for Apel's fears. 


CHANCELLOR HELMUT SCHMIDT VISITS MOROCCO 6-7 JAN 





For reportage on Chancellor Helmut Schmidt's 6-7 January official visit to Morocco, 
including reportage and interviews by the West German and Moroccan press, see the Morocco 
division of the North Africa sections of the 7 January Middle East and Africa DAILY 
REPORT and subsequent issues. 


DIE WcLT Comments on Trip 
DWO71012 Bonn DIE WELT in German 7 Jan 81 p 3 


[Report by correspondent Rolf Goertz: "Schmidt in Morocco, Only a Stopover or an 
Offensive?" ] 


[Text] Madrid--Chancellor Helmut Schmidt is in Morocco for a 2-day official visit. What 
he would like to dismiss as a mere “stopover en route home” from his nearby vacation resort 
on Grand Canary Island must be viewed as part of a concentrated peace action of the Western 
powers in northwest Africa and the Middle East. While Schmidt meets with King Hassan II, 

a French delegationin the Algerian town of Tindouf is holding talks with politicians of 

the Saharian Polisario rebel organization which is at war with Morocco, and with members of 
the Algerian Government. French Premier Raymond Barre will soon join the delegation. 
Federal Foreign Minister Genscher is scheduled to visit Algeria on 11 January. The 
Polisario organization seeks to convert the Western Sahara occupied by Morocco into a 
separate state. Reagan's special envoy Henry Kissinger also is expected by King Hassan in 
the next few days. 


Since the Carter administration in the United States wasted many chances, Hassan's moder- 
ating influence did not meet with the desirable echo from the Arab camp. This is why 
Rabat quarters assess the visit by the German chancellor as a revitalization of the 
political and diplomatic activities of the West in North Africa and in the Middle East. 
Observers directly link the chancellor's Moroccan talks with his recent meeting with U.S. 
President-elect Ronald Reagan. 
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During his exchange of views with King Hassan and members of the Moroccan Government the 
chancellor will not confine himself to the good German-Moroccan relations and to the 
common interests in a peaceful solution in the Middle East. Spain and Portugal also hope 
that the chancellor's visit might contribute to an appeasement of northwest Africa itself. 


A Saharan socialist people's republic as originally pursued by the Polisario with Soviet 
help and with the support of Algeria, and above all of Libya, might endanger the strategic 
triangle which keeps the entrance to the Mediterranean between the Azores and the nearby 
Canary Islands under Western control. 


PAPERS DISCUSS KISSINGER'S MIDDLE EAST TOUR 





DWO70945 Cologne Deutschlandfunk Network in German to East and West German 0605 GMT 
7 Jan 81 


[Press review on the Middle East tour of former U.S. Secretary of State Henry Kissinger] 


[Text] Here is some comment on the Middle East exploratory talks by former U.S. Secretary 
of State Kissinger. Frankfurter ALLGEMEINE writes: Kissinger's private Middle East tour, 
which has gotten good results so far, covers stations on which the United States would 
like to cely in its defense against Soviet expansion. It is strategic tourism. What can 
be derjved from the utterances of the traveler seems to be intended as a lesson, and not 
just at incidental one, to the Europeans who labor under the delusion that they can convert 
their own Middle East initiative from paper to reality. Kissinger was right when he said 
the Middle East policy of Europe and of the United States should be coordinated. In 
truth, it would even have to be integrated. Anyway, Europeans always should keep in mind 
that they cannot accomplish enything in that region without the Americans. Kissinger is 
not the infallible prophet of future developments between the oriental and occidental 
worlds, but he is a good analyst of the situation. 


Bremen's WESER-KURIER makes this comment: Ronald Reagan, much more than his predecessor 
Jimmy Carter, will try to put the weight of the United States as a superpower on the scales 
for the purpose of solving the Middle East conflict. There is little dcubt about that 
anymore after the appearance yesterday of Henry Kissinger in Jerusalem. Granted, the 
ideas of the former secretary of state must not necessarily be those of the future U.S. 
president. Yet, Kissinger, contrary to what he keeps saying, is not touring the Middle 
East as a private citizen, but is at least on a semiofficial mission. That is to say, he 
is traveling on behalf of the man who will be moving into the White House ? weeks from 
now. Being one of the most internationally experienced negotiators, he is perfectly aware 
that any utterance during this tour immediately is linked to the new administration in 
Washington. This is why he chooses his words with great care when he speaks of the need 
for a visible U.S. military presence in the Middle East as a reply to the Soviet policy of 
expansion. 


ECONOMICS MINISTRY RELEASES SITUATION REPORT 





DWO61026 Bonn DIE WELT in German 6 Jan 81 p 9 


{[Hans-J. Mahnke article: “Economics Ministry Does Not See Improvement in the Situation" ] 


[Text] Bonn--The weakness of the German economy continues. The Federal Economics Ministry 
attributes this, above all, “to the worldwide damping influence of the increased energy 
prices." The ministry's latest situation report points out that the gross national 
product, adjusted to seasonal and calendar peculiarities, again showed a real decrease from 
the second to the third quarters. The decrease by 0.5 percent, however, is clearly iower 
than that of the preceding quarter. Thus ultimately the level of the previous year was 
exceeded by slightly more than 0.5 percent. 
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“Even if the retarding forces obviously wielded less weight lately than they did during 
the spring and summer montns, the latest results do not yet indicate any fundamental 
change in the overall economic situation,” the Economics Ministry states. The demand 
for products of the German industry took a “steady course” also in the fai), without the 
tendencies of deciine discernible since the spring further continuing. However, the 
orders received in September and October decreased by 0.5 percent compared with July 
and August. The orders from abroad increased slightly again (by 0.5 percent) while 

the domestic orders decreased by 2.5 percent. 


In the opinion of the ministry, the performance of the production industry (not 
including the construction sector) lately showed signs of some “stabilization on a 
reduced level" after the clear production deceleration in the second and third quarters. 
thus, production slightly increased in October compared with the preceding months. 


The Economics Ministry believes that the decelerated overall economic devclopment has 
not yet left any marked traces on employment. Thus, seasonally adjusted, the number 

of wage and salary earners at most decreased just slightly from the secord to the third 
quarter. "This may be indicative of the fact that the companies do not reckon with 

a long-lasting decline in the economic activities," the ministry says. Apparently, 

the level of employment achieved is being maintained even under conditions of declining 
production output so as tc prevent potential frictions in the course of an economic 
revitalization. The unemployment rate increased from 3.8 percent in October to 4.2 
percent in November. A year ago, it amounted to a mere 3.5 percent. 


The deceleration in the price development discernible in nearly all sectors of the 
economy after the middle of the year lately has stagnated. While the price level of 
the preceding year was exceeded by 5.1 percent in October, the increase rate came to 
5.3 percent in November. Considerable price-hiking influences emanated, above all, 
from the foodstuffs s"bject to seasonal conditions, but also from mineral-oil products 
and other energy sources. 


BERLIN DEPUTY MAYOR RES’ NS IN CREDIT SCANDAL 





LDO71838 Hamburg DPA in German 1701 GMT 7 Jan 81 


{Excerpt] Berlin, 7 Jan (DPA)--Wolfgeng Lueder (FDP), Berlin deputy mayor and senator 
for economic affairs, who is involved in the Garski affair, today resigned from the 
Senat. After a 5-hour private meeting of the FDP group in the house of representatives, 
he said that next Tuesday he formally will tender his resignation to the president of 
the house of representatives. 


He said that the discussions in the FDP group convinced him that his resignation would 
be better for the party without awaiting the findings of the parliamentary investiga- 
tions committee. Before announcing his intention to resign, Lueder informed FDP 
Chairman Hans-Dietrich Genscher about developments. 


Lueder, the Berlin senator for economic affairs, is accused of having failed as a member 
of the credit-guarantee committee to check the economic status of the firm run by 

Berlin architect Dietrich Garski. The senate gave a credit guarantee worth DM115 

million to the firm. Finance Senator Klaus Riebschlaeger, who is resigning to become 

SPD floor leader, also sat on the committee which extended the credit guarantee to Garski, 
who has since gone bankrupt. 


Lueder will remain chai-man of the Berlin FDP for the time being. He pointed out that 
a regional party congress will meet in May and that decisions will have to be made by 
then. 











VII. 8 Jan 81 FRANCE Kl 


DEFENSE MINISTER REJECTS LIBYAN-—CHAD MERCER 





NCO72008 Paris AFP in English 1958 GMT 7 Jan 81 


[Text] Paris, 7 Jan (AFP)--Franmce would never approve a merger of Libya and Chad, French 
Development Aid and Defense Minister Robert Galley said on television here today. 


He was commenting on a reported plan to unite th two countries announced yesterday after 
a visit to Libya by Chadian head of state Goukouni Oueddei. 


Mr Galley said the merger contravened international agreements and in pariicular accords 
negotiated in Nigeria in 1979 with all parties to the Chadian dispute under the auspices 
of the central African country’s neighbours. 


Announcement of the merger plan followed Mr Goukouni's victory, with Libyan help, over 
the forces of his former defence minister, Hissein Habre after a vear-long battle in the 
capital, Ndjamena. 


Today, Mr Galley denied that France, which for many years maintained troops in its 
former colony, planned military intervention. 


The minister noted that France pulled out its troops from Chad in May 1980 in line with 
the accords negotiated in Lagos, and he deplored that “some people” who were party to 
the 1979 accords had maintained their troops in Chad. This, he said, was unacceptable. 


Mr Galley also said he did not know of any meeting of the Chadian transition povernment 
during which the merger decision might have been taken. This decision went against the 
Lagos accord by which free elections were to have taken place to install a government 
of national union, he said. 


He added that France had not taken sides during Chad's civil war: “France gave Chad its 
independence in 1960, and since then it has done everythirg to maintain its unity and 
territorial integrity,” he said. 


France could not intervene in Chad as it only intervened “on a government's explicit 
demand," he added. 





Meanwhile, the French Foreign Ministry announced today that Chadian nationals planning 
to visit France would not require a visa. Until now, Chadians could freely reside and 
work in France. 


SPOKESMAN SAYS FRANCE, GDR WANT TO DOUBLE TRADE 





LDO71338 Hamburg DPA in German 1205 GMT 7 Jan 81 


[Excerpt] Paris, 7 Jan (DPA)--France and the GDR want to more than double their t ‘e 
from the present figure of about M860 million to more than M2 billion per annum by _ 82. 
This was confirmed today by the office of French Premier Raymond Barre. Yesterday, he 
had a meeting with the state secretary in the GDR Foreign Trade Ministry, Gerhard Beil. 


A spokesman for Barre denied, however, that the two sides linked this intention with the 
development of the situation in Poland, as was reported vesterday evening from «‘/i<les 
close to barre. The spokesman refused to comment on this question. 


It was said yesterday that both Barre and Beil stated that East-West relat ‘ons as a 
whole and especially between the GDR and France should not be influenced by the political 
situation in Poland. The hope was expressed that Poland will solve its problems alone. 
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BERLINGUER SCORES DC IN NEW YEAR'S STATEMENT 





LDO71’41 Rome L*UNITA in Italian 3] Dec 80 p 1 


[PCI Secretary General “‘nrico Berlinguer article: “Change of Direction in Country's 
Leadership™] 


[Text] The wishes wuich at the start of 1951 we convey to our comrades are the same wishes 
as we convey to all those who suffer but are not resigned to injustice and violence and 
who, like us communists, are hoping and fighting to surmount and eliminate them in Italy 
and throughout the world. 


The first wish is that peace will prevail throughout the world. Mankind refuses to be 
draeged toward nuclear disaster. But to prevent the aspiration for peace from being be- 
trayed, there must be a more determined struggle bv all peoples to ensure that the major 
powers’ policy rediscovers the paths of wisdom, dialogue and coop ration, to ensure that 
the existing conflicts among states are resolved through negctiations, t> ensure that the 
crazy and lethal rearmament race ceases, and to ensure that the vast proplems of famine, 
backwardness and economic and social imbrlances are tackled, while subduing the cgoism of 
the wealthy. 


The PCT, which has established itself and is acknowledged as a major autonomous national 
force, will remain loyal to its internationalist tradition and inspiration, demonstrating 
in its policy and initiatives in the European and world contexts, and through its involve- 
ment among the masses its support for and solidarity with the workers of all countries and 
all forces fighting for their emancipation, freedom, social justice, national independence 
and socialisn. 


In Italy, 1980 was a painful and burdensome year. It was the vear of the Bologna massacre 
and the earthquake in Campania and Basilicata. It was the year when the uccumulation of 
scandals in public life become too much to endure. It was also a year when attacks resumed 
on the working class and the workers and economical and social life deteriorated still 
further. 

The response given to these negative and alarming events by the economic groups and political 
forces which still hold the essential controls of public authorities has been entirely 
inadequate; indeed, it has been a succession of errors, lack of foresight and petty partisan 
calculations. This is the principal cause of the dangerous spread of mistrust and suspi- 
cion toward the state through the broad strata of society. 





But the vear whic'. we are leaving behind us also piovided further definite proof thet in 
Italy there are major combative energies opposed to the country's decline. So it is not 
true that everything is in jeopardy. And this has rightly been stressed by the president 
of the republic, among others. 


This has been seen in the generous impetus with which workers, citizens of all classes, 
young people, volunteer groups, local organizations and divisions of the armed forces, 
Carabinieri and police have done and are still doing their utmost in providing aid to and 
solidarity with the people so terribly hit by the earthquake. It has been seen in the 
magnificent struggle steadfastly waged by the Fiat workers and by workers in many other 
factories. It has been seen in the powerful and admonitory response of the Bologna people, 
their administration and all Italian citizens to the 2 August fascist massacre. It has been 
and can still be seen in honest people's revolt against the corruption and profiteering 
which are still protected by too many instances of powerful tacit complicity. 
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It is this Italy which the Directorate addressed on 27 December, when it proposed a radical 
change in the leadership of the state and of society--a government for which the PCI would 
constitute the driving force and guarantor. 


DC No Longer Capable of Leading Italy's Government 


We requested and still request the support of all honest people both inside and outside 
the parties, of the healthy forces of labor, production and culture, of the democrat« 

of every tendency and of people within the state bodies determined not to vield an inch 
to the subversive attacks and blackmail of terrorism, who want an efficient and clean 
government and an economy freed from the stifling burden of parasitism and corrupt prac- 
tices of every kind. 


The events of the last part of the year have made it obvious that the DC is no longer 
capable of leading Italy's Government. We give the Italian people three proofs of this, 
on decisive points: 


In the face of the explosion of corruption and scandals, the DC le.cers have shown their 
disinclination and inability to change their government methods and to regenerate their 
party; indeed, the DC has withdrawn into an arrogant defense of its entire power system 
and of the activity of all its representatives, including the most controversial; 


The earthquake tragedy laid bare the complete inefficiency which DC-led governments have 
brought to public administration and the state machinery; 


Last, just a few days ago, we witnessed the DC's and the government's indecisive and in- 
consistent conduct with respect to the terrorists’ blackmail. 


This is why we say that there must be a real change of direction in Italv's leadership. 

We hope that this realization will be reached as soon as possible by the parties, political 
groups and individuals who have hitherto endorsed, shared in or submitted to the DC's 
power system and misgovernment. 


The proposal that we have put forward is well founded and necessary and demanded by events 
and experience. It is not a rejection and condemnation of the parties but a denuncistion 
of the evident and major shortcomings of the present government par.ies, and it constitutes 
the utmost and highly responsible pressure to ensure that they are thoroughly reformed and 
that they rise to the current problems. Partly and perhaps precisely because of this we are 
well aware how much resistance our proposal will *ncounter, with what excuses and maneuvers 
people will try to ewade it. However, we ars also well aware that major forces within 

the workers movement and throughout society, the Catholic world and the secular parties 

are sensitive to the need for a real political and moral regeneration in the country's 
leadership and can commit themselves with us to struggle to achieve it. 


The entire party must be aware of how intensive and continuous ‘ts masss political, ideo- 
logical and organizational action must be to fulfill the task wiich it is now called 
on to perforn. 


We need a party more united and consistent in its practical activity aimed at realizing 

the objectives which it has set itself and proposed to the workers and the entire country-- 
a combative, vigorous and specific party, open to innovation, determined to encourage all 
positive energies and willing to conduct a dialogue and reach understanding with all the 
forces aspiring to change. 


With this confidence the Communists greet the new vear, which for us will also be the year 
when we commemorate our 60th vear of history, to draw from it a new impetus and a new 
lesson to improve ourselves and continue our struggle successfully. 
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"OVEKT DIFFERENCES’ REPORTED IN CDR-DANISH TALKS 





LDO71924 Hamburg DPA in German 1835 GiT 7 Jan 81 


[Text] Copenhagen, 7 Jan (DPa)--The first day of GDR Foreign Minister Oskar Fischer's 
visit to Denmark ended today with overt differences of opinion. Danish Foreign 
Minister Kjelo Olesen said that the Soviet intervention in Afghanistan is responsible 
for the worsening East-West relations. “The occupation of Afghanistan by Soviet 
forces is a violation of the international community's legal principles and a serious 
setback for detente,” he said. 


He hopes, he said, that the Poles will be able to solve their problems without any 
external pressure or interference. The Danish Government will continue to support 

the resumption of SALT negotiations in order to achieve the largest possible reduction 
of strategic arms. 


Fischer said that it is a matter of priority that the Upited States ratify the SALT II 
agreement and that Soviet-American negotiations on the limitation and reduction of 
strategic arms are continued. He called the voluntary withdrawal of 20,000 Soviet soldiers 
and 1,000 tanks from the GDR a first step which documented Moscow's desire for detente. 
“What mankind and Europe in particular need are not new missiles, nor a new arms spiral, 
but a stop to the arms race,” he said. 


NORKAY 


FRYDENLUND ON NUCLEAR-FREE ZONES, NATO CONFLICTS 





LDO71629 Oslo AFTENPOSTEN in Norwegian 6 Jan 81 p 52 


[WORSK TELEGRAMBYRA interview with Norwegian Foreign Minister Knut Frydenlund: “Resist 
Doomsday Prophesies"; place not given) 


[Text] "Decisions that will be made in the next few months will decide whether the world 
will become a sore dangerous place or whether it will be possible to steer developments 
in a more positive direction. The year 1981 will be an important vear,” Foreign 
Minister Knut Frydenlund said in an interview with NORSK TELEGRAMBYRA at the turn of 

the year. 


Frydenlund said that it is important that we do not allow ourselves to be carried along 
by the doomsday prophesies we hear nowadays or by fatalism. The worsening situation 
has been created by people, and it is people who must get the world on the right track 
again, he stressed. 


“There can be no doubt that the international situation has become much more complicated 
and tense than in the past, and this, together with the intense debate on the nuclear 
arms race, can explain why the fear of war has become more widespread--according to the 
opinion polls, stronger in Norway than in other countries.” 


[Question] How would you characterize Norway's foreign affairs position at the end 
of 19807 


[Answer] We have great international involvement, perhaps the strongest we have ever 
had. Our international position is by no means bad, even though we do not have as 
central a position in world politics as we might imagine. We also now have a much more 
wid«-ranging foreign policy debate in Norway, which has resulted in greater efforts 

for disarmament against the apartheid regime in South Africa and for a new world economic 


order. 
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[Question] Have you considered any models for a future plan on the question of a 
suclear-free area in the Nordic count ries’ 


[Answer] Here I will refer to the draft in the Labor Party manifesto which says: Norway 
will work for a c clear-free zone in the Nordic area as part of the work for nuclear-free 
zones in a broader context. [answer ends] 


Frydenlund pointed owt that first this will mean a more active attitude in the work for 
nuclear-free zones, and second that a nuclear-free Nordic area will not be an isolated 
action but a phase in a process, io which during the first phase a reduction in the 
numbers of nuclear arms in Europe will be achieved through negotiation. A nuclear-free 
Nordic area would be an important pawn or a triggering factor in this work, Frvdenlund 
said. 


Frydenlund announced that at the present conference on European security and cooperation 
Norway will give its active support to bringing about a conference on disarmament in 


Europe. 


[Question] How do you view Ronald Reayan's statements on military superiority over the 
Soviet Union? 


[Answer] The task must be to reach a credible balance between East and West, and with 
this balance as a foundation try to carry owt troop reductions. Military superiority 
on one side would only lead to uncertainty and further rearmament on the other. It is 
this arms race and the vicious circle of uncertainty which must be broken. 


[Question] Will NATO cooperation be put to even tougher tests in the light of the 
situation in Poland? 


[Answer] As far as Poland is concerned the matter is clear. The NATO nations will 
stand united. However, in the coming months there could be differences of opinion be- 
tween the NATO nations of ‘Jestern Europe and the United States in the following areas: 


l. Im the view of detente, where the results which have been achieved in relations be- 
tween East and West mean more to the individual West German then they do to the individual 
American; 


?. Im the view of conflicts outside the NATO area, where the United States thinks that 
the West European countries are leaving these problems to the United States alone. 
[answer ends] 


The compromise, according to Frydenlund, is for the United States to attach greater in- 
portance to the possibilities of detente in the European and East-West context, while 
the West European nations in NATO must involve themselves more actively in resolving 
conflicts outside the ares covered by NATO, but without extending NATO's exist ing 
functions to new areas. 


SWEDEN 


DEFENSE OFFICIAL DISCUSSES SECURITY POLICY 





LDOB0849 Stockholm SVENSKA DACBLADET in Swedish 4 Jan 81 p 3 
[Swedish Defense Ministry Under Secretary Sven Hirdman article: “Stabilizing Role™] 
[Text] Swedish security policy is shaped to look after Swedes’ interests. We have found 


that a policy of neutrality supported by a strong defense force gives us the best chance 
of maintaining our peace and freedon. 


At the same time Swedish security policy has a very obvious significance for our Nordic 
neighbors. In the period since the war they have formed their own security policies in part 
on the basis of the assumption of continued Swedish neutrality and continued strong Swedish 
defenses, which could prevent threats to their territory via Sweden. We are dependent to a 
similar extent on the policies pursued by our neighbors. This reciprocal dependence has its 
obvious geographical and historical causes. 
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Since World War II we have had a long-term security pattern in the Nordic countries, 
which has often been called the Nordic Balance. As the Nordic area, for reasons which 
are given below, has acquired increasing strategic importance for the superpower blocs, 
increased attention has been paid to Sweden's role in this pattern too. Within both the 
superpower blocs there is a pronounced interest in Sweden's continuing to play a stabiliz- 
ing role in northern Europe. 


The superpowers’ expectations of a possible future war's character are decisive for their 
peacetime deployment. As the following factors make clear, northern Europe and the North 
Atlantic have in recent years acquired growing importance for the two superpower blocs’ 
military policy: 


At its naval bases on the Kola Peninsula the Soviet Union has based two-thirds of its 
strategic submarines, which with their long-range nuclear missiles comprise the major 
part of the Soviet Union's second strike capability. The submarines’ operational «reas 
are the Arctic Ocean and the North Atlantic; because of this these sea areas hav. ac- 
quired a corresponding strategic importance. 


The Soviet northern fleet also includes many modern surface vessels and attack submarines 
with the task of both protecting the strategic submarines and in wartime of cutting NATO's 
lines of communication across the Atlantic. Even now, in peacetime, the Soviet Navy is 
making appearances with advanced ships further and further south in the Norwegian Sea, 
and this has an effect among other things in Norway's situation. 


In addicion, in the western Soviet Union there is the medium-range bomber, the Backfire, 
with the main task of operating against the NATO aircraft-carrier fleets in the Atlantic 
and the Norwegian Sea. 


NATO has in turr. adopted a number of measures in recent years to meet what it sees as 

a Soviet threat in this area. These include preparations for antisubmarine varfare, 
modern af. and sea surveillance systems, a pattern of more frequent exercises, and planning 
for reinforcements for Norway and Denmark. 


Denmark and southern Norway have come to acquire growing importance as flank areas in 
the event of a conventional superpower conflict in central Europe. Danish defenses are 
in many ways inseparable from West Germany's. The Norwegian and Danish airfields would 
be especially important in a struggle for air supremacy on the continent. 


The Baltic has by no means lost its importance for military policy. The majority of 
the Soviet naval shipyards are located on the Baltic, and their repair capacity could 
influence the outcome of a long superpower conflict. Forward military exercises are 
held in the Baltic several times each vear. The control of Oresund and the Belts [sea- 
ways through Danish islands] would be of great importance for either the East or the 
West in a conflict in Europe. 





Sweden's large territory occupies a central position in the Nordic countries. Attack 
operations on or through our Nordic neighbors would be made easier with at least access 
to parts of Swedist land, sea or air territory. Developments in military technology, 
including cruise missiles and the increased range of tactical aircraft, heighten this 
tendency. To this extent Sweden has acquired increased importance as a strategic corridor 
area. 





To sum up, it is possible to assert that the Nordic countries have for several reasons 
acquired greater strategic interest for the superpowers, that their military involvement 
in the area has therefore growa, and that this means that if a military conflict between 
East and West breaks out in Burope it could also affect the Nordic countries at an early 
stag... 


We should not of course speculate about an imminent superpower war. The probability of 
this is still very small in Europe. The deterrents work, primarily because of the exis- 
tence of owclear arms, and the borders between the power blocs have been stable since 1948. 
But even against the background of total peace Swedish defense has acguired greater ‘a- 
portance for our neighbors’ security policy. 


ee 
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The Swedish policy of neutrality and the Swedish defense forces" ctrength have formed 
two of the most importe:' factors in the stable Nordic security pattern. S‘ace World 
War II Swedish polici- ave been seen as ome of the guarantees for a continuation of 
the status quo in the sordic countries. 


Thus it has been an advantage for the Finnish policy of neutrality that Sweden bw means 

of its nonaligned foreign policy and its strong defences has constituted an area free 

from superpower involvement west of Finland. The traditional Swedish policy of neutrality 
has also been able to give support in other ways to the Finnish policy of newtrality, as 
this has taken shape since World War Il. 


The fact thet Norway and Denmark have been able to express certain reservations about their 
NATO membership ever since 1949 ia their so-called nuclear and base policy has been partly 
due to the realization of Sweden's importance as a buffer for these states. if the Swedish 
defense forces’ strength decreases, this could have repercussions for the Norwegain and 
Danish policies of alliance. Within the NATO framework thev could then have to consider 
whether they would have to adopt compensatory measures to guarantee their own security. 


If so, several of these measures would have to be adopted in peacetime. All in all, so 
important a shift could occur in the Nordic security pattern that we all would find ouwr- 
selves in a worse position. There are close connections between security policies of the 
various Nordic countries, which makes it impossible to alter basic values in a single 
country without affecting the whole. 


It is the rest of the world’s view of Swedish neuwtralist policy and Swedish defense which 
is decisive here. Every state acts on the basis of its own appraisais, and not on the 
basis of ours. The debate within Sweden on the defense forces’ future composition has 
already lead to ideas abroad that Swedish defense strength has been seriously weakened. 


What we sometimes frget is that our debate has not so much been about owr defense during 
the eighties, which largely as a result of earlier defense efforts are strong, as about 

how the defense forces will look in the nineties after the 1982 and 1987 defense resolu- 
tions. Despite the fact that ideas of a reduction in Swedish defense strength thus are 
exaggerated as far as the eighties are concerned, they do influence many foreign observers’ 
view of Sweden at the present time. It is of course especially serious if such ideas 

gain a foothold with the superpowers or with our neighbors, and there lead to new measures 
in foreign or defense policy. 
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FOURTH ROUND OF INTERCOMMUNAL TALKS OPENS 7 JAN 





NCO71859 Nicosia Domestic Service in Greek 1600 CMT 7 Jan 81 


[Text] The first session of the fourth round of the intercommunal talks was held at the 
Ledra Palace Hotel this afternoon. 


A UN statement said that discussions on resett]ing Varosha under UN auspices were resumed 
at the meeting. The statement added that various aspects of the issue were further 
discussed and explained in a spirit of good will. The next meeting will be held on 
Friday, 16 January, when both sides will continue the discussion oa the initial practical 
measures to prorote good will, mutual confidence and the return to normalcy. 


Speaking before the meeting began, Greek Cypriot representative Ioannidhis said that the 
Greek Cypriot side expects the Turkish Cypriot side to take a positive stance on the 
Varosha resettlement issue. If this is done, Ioannidhis said, it will have a favorable 
effect on the talks, which, he added, will de very useful to both communities. lIoannidhis 
said: We continue the talks wit» readiness to hold a constructive dialogue leading to a 
viable and logical solution to the Cypriot issue. 


In reply to a cuestion, Turkish Cypriot representative Onan said that he was going to submit 
what he described as very concrete proposals on Famagusta. In answer to a question on how 
he can link the Varosha issue with practical measures, he said that all issues are inter- 
linked and that all four aspects of the problem are included in the total settlement. In 
answer to a question on what is being done about the priority of Varosha, Onan replied: I 
think you must not insist on priorities. My view, he added, is if we come to an agree- 
ment on one issue then the rest of the issues will certainly follow. 


Waldheim's Proposals 
NCO80$09 Nicosia ELEVTHERI KIPROS in Greek 8 Jan 81 p 1, 7 


[Text] Yesterday, authoritative diplomatic circles confirmed that the question of the re- 
settlement of Varosha and of the rractical measures, or rather the exchanges, demanded 

by the Turkish side have taken a completely different form within the framework of the in- 
tercommunal talks which, as of yesterday, entered the fourth and most substantive round. 


Specifically, these authoritative circles have disclosed that these questions are now 
being discussed on the basis of a fresh proposal which UN Secretary General Waldheim sub- 
mitted anu explained during his recent New York meetings with Foreign Minister Rolandhis 
and Mr Atakol, the Turkish Cypriot side's representatives. 


Dr Waldheim's proposal, which has been described by UN circles as an attempt to resolve 
the deadlock in the issue, aims at the simultaneous operation of the Nicosia international 
airport--under absolute UN control--and the resettlement of Varosha. 


The same UN circles have maintained that the operation of the airport by the United Nations 
and the free use of the airport for the movement of passengers and cargo for the benefit 

of all tie regions of Cyprus and, above all, the abolition of the illegal Tymbou airport, 
would cesolve to a large extent the problem of taking other practical measures by the 

Greek Cypriot side that would entail direct or indirect recognition of the Turkish Cypriot 
“state"--such as the lifting of restrictions which the Turkish side has described as an 
economic embargo. 
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As for the operation of the Famagusta harbor, sources close to the United Nations said that 
if agreement is reached on the reopening of the Nicosia airport, along with the resett!ement 
of Varosha, it will not be difficult to deal with this question bv means of some kind of 
arrangement of common acceptance. 


According to private reports, the following questions are the subject of discussion in 
connection with the Waldheim proposal: 


1. What would be the specific area of Varosha for resettlement? It has been learned tht 
the Waldheim proposal providcs that the area wil! be the same that was envisaged by the 
Western plan--that is, south of the Famagusta-Larnaca road and to the east of the Ayios 
Nikolaos base. This area does not include the quarters of Sakkaria, Nea Smirni, Karaolos 
and so forth where 4,000-5,000 Greeks were living. Until today the Turkish side insisted 
that the area for resettlement be confined to a coastal strip, to something that Denktas 
described as one city quarter. On the other hand, the Greek Cypriot side is implying for 
resettlement the entire area which was inhabited by Greeks, and it appears that the Greek 
Cypriot side is insisting on this view. 


2. Since, following resettlement, the city of Varosha and its administration will be a 

UN responsibility, and if the whole area is declared a demilitarized area, the insistence 
of the Turks to set up entry and exit check points--even with the presence of UN observers-- 
is unacceptable. 


3. The Turks insist that 50 percent of the Nicosia airport personnel should be Turkish 
Cypriots and that the Turkish Army should exercise some control over the operation of 
and movement at the airport. 


4. Since movement through the airport will be free, what travel documents are the Turkish 
Cypriots going to use? The Turks insist that Turkish Cypriot passports should bear the 
seal of the "Turkish Cypriot Federated State." 


5. In view of the fact that with the reopening of the airport the movement of foreign 
tourists to and from the occupied territories will be free, the Greek Cypriot side is faced 
with the question of substantive recognition and legalization of the Turkish occupation of 
hotels of Greek ownership in the occupied areas. In connection with this, and of course 

if final agreement is reached, it is beins suggested that the Turks be asked to allow the 
Greek hotel owners and their personnel to resettle there and to be free to run these hotels. 
Finally, among the views which are being discussed in an effort for a compromise solution 
that would not entail acceptance by the lawful state arrangements that would put the 
occupation status on the same footing there is one of setting up a special independent 
authority or organization to run the Nicosia airport and the Famagusta harbor. It must 

be noted that if the illegal Tymbou airfield is abolished, the Turks have hinted that they 
will demand the abolition of the Larnaca airfield as well. 


EDEK LEADER DEMANDS DIPLOMATIC BREAK WITH ISRAEL 





NCO80611 Nicosia CYPRUS MAIL in English 8 Jan 81 p 1 


[Text] The general secretary of the socialist FN®K Party, Mr Takis Khatzidhimitriou, has 
demanded the severance of relations with Israel on the grounus that Israeli intelligence 
services are reportedly active in Cyprus against Cypriot interests. 


Among such activities Mr Khatzidhimitriou lists the bombing which nearly killed the Syrian 
journalist, Mr Hani al-Hindi in Limassol last Saturday. 


However, the Cyprus Government avoided any comment yesterday on press reports according 
to which the alien detained in connection with the bombing has made "confessions" that he 
is of Israeli origin and had Israeli accomplices. 
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The investigations are continuing and nothing can be said at this stage. The government 
spokesman said: 


Mr Khatzidhimitriou, a member of the House, in a question which he addresses through the 
House to the Ministry of the Interior, says that "a whole series of events and reports 
convince that Israeli agents are operating in a criminal manner in Cyprus against Cypriot 
interests." 


He mentions that there have been reports that the Israeli civil aviation authority, in 
maps it publishes, acknowledges the existence of a Flight Information Region pertaining 
to Ercan (Tymbou) airfield, that there has been a case of an Israeli member of the diplo- 
matic staff drawing a pistol in public place and of “Israeli agents being involved in 

the attempt on the life of the Syrian journalists", while the case of the killing of two 
Palestinians in December 1979 is -till unresolved. 


"The severance of diplomatic relations with Israel, on account of their anti-Cypriot policy 

is an old demand. All these events convince that a decision must be taken as soon as pos- 
sible. The Cyprus Government is asked what practical measures are planned in this direction," 
Mr Khatzidhimitriou asks. 


TURKEY'S OZAL CONCLUDES CONTACTS IN NORTH REGION 





TAO72057 (Clandestine) Bayrak Radio in Turkish to Cyprus 1930 GMT 7 Jan 81 


[Text] Turkish Deputy Prime Minister and State Minister Turgut Ozal concluded his contacts 
in the TFSC and returned to Turkey this evening. 


In a statement at Ercan (Tymbou] state airport before his departure, Ozal explained the 
motives of his contacts with TFSC officials. He said: We wanted to investigate the com- 
patibility of the economic program aiming at a free market, which has been implemented in 
Turkey for the past year, with the economic system in Cyprus and ways of applying a similar 
or more advanced system in Cyprus and to impart this information to the relevant people in 
Turkey. Pointing out that the real aim is to strengthen the economic structure of the TFSC, 
Ozal expressed the belief that if harmony is achieved between the work conducted here and in 
Turkey, positive results can be obtained. 


Replying to journalists’ questions, Ozal noted that the status of the state economic en- 
terprises was also discussed during his contacts. Pointing out that the subject of in- 
creasing interest rates was also taken up, he recalled that the rate of interest applied 
to foreign currency deposits is higher than the rate applied to the Turkish lira. Ozal 
noted that interest rates should be readjusted in a bid to encourage savings. He said that 
this would be done and expressed the conviction that a reasonable rate of interest would 
be determined. In reply to another question, Ozal said that the inflation in Cyprus is, 
to a great extent, related to the inflation in Turkey. He explained that as long as the 
Turkish lira is the (?accepted currency) in the TFSC, the local inflation would genera!!y 
behave in parallel to the inflation in Turkey. Pointing out that the measures adopted in 
Turkey have begun to curb inflation, Ozal said that the positive consequences of this 
would be felt in Cyprus as well. 


Ozal noted that a change of the monetary unit was not discussed during his talks and that 
such a thing is out of the question for the time being. 


In his statement at Ercan airport, Prime Minister Mustafa Cagatay said that agreement was 
reached during the talks to work further. Cagatay noted that the talks would be continued 
within this framework. 
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NATO SOUTHERN ELROPE COMMANDER ARRIVES FOR VISIT 





TAO71742 Ankara Domestic Service in Turkish 1600 GMT 7 Jan 81 


[Text] NATO Southern Europe Allied Forces Commander Adm William Crowe has arrived in 
Ankara to hold talks on NATO matters. He will begin his contacts tomorrow. Admiral Crowe 
will be received by Head of State Gen Kenan Evrer and Prime Minister Bulent Ulusu. He will 
meet with Navy Commander Adm Nejat Tumer as well. Admiral Crowe will also go to Istanbul 
and meet with lst Army Commander Gen Necdet Urug and visit Fleet Commander Adm Nejat 

Terim in Golcuk. The NATO commander will leave Turkey on 10 January. 


VOTCP: EUROPEAN PARLIAMENT DELEGATION IN ANKARA 





TAO80734 (Clandestine) Voiceof Turkish Communist Party in Turkish to Europe and Turkey 
0600 GMT 8 Jan 81 


[Text] At a time while a delegation from the European Parliament is continuing its con- 
tacts in Ankara, more delegations from international trade union organizations are expected 
in Turkey. The delegation from the Political Committee of the European Parliament is 
examining the latest developments in Turkey as well as the issue of the violation of human 
rights and freedoms. The delegation headed by the Austrianparliamentarian, Lugwig 
Steiner, met with Prime Minister Bulent Ulusu, Foreign “inister Ilter Turmen and former 

RPP leader Bulent Ecevit. Steiner is expected to prepare a detailed report on his talks 
with Turkish officials as well as his findings on the (?implementation) of the military 
administration and on the limitations imposed on basic human rights and freedoms. This 
report will be submitted to the Political Committee of the European Parliament by 26 January 
1981. The issue of whether Turkey's membership in the European Parliament should be sus- 
pended will also be discussed inthelight of this report. 


OZAL SUPPORTS ‘OPEN MARKET’ IDEA FOR NORTH CYPRUS 





NCO71717 Istanbul CUNAYDIN in Turkish 4 Jan 81 p 3 
[Resat Akar report} 
Excerpt] Nicosia--Turkish Cypriot bisinessmen have urged Turkish State Minister and 


Deputy Prime Minister Turgut Ozal to see that north Cyprus is converted into an open 
Hong Kong-type market. 


it is reported that Turgut Ozal, who has had contacts with some notable businessmen in 
addition to the sembers of the Chamber of Commerce, appears to favor such a development. 
It has also been learned that this matter will be discussed at great length at e meeting 
he is going to have with the members of the Council of Ministers tomorrow. 

















